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Use of Overhead Rates Estahiished by Depsrtment of Defense

1. 4s you know, it is the policy of the Office of the Comptroller
to utilize overhsad rates sstablished by the Department of Defense or
any of its estahlisiments to the maximm possibls extent in comnection
with determination of ecsts to be reccomended for scceptance in cone
nsction with the negotiation mand seitlement of cost type contrscts.
Full Dmplemsmtation of this policy will

& Kiminate duplication of effort between this Agency and
Departsant of Defense sstablishmenta utiliszing the seme coniractors

b. dvodd the oriticisa which contractors have directed at
varicus Goverment establisiments because of inconsistency in
detersinations and policy in arees of similer interest

@, BReduce materizlly the soope of sudits required to srrive
at oot daterminations.

2. The logistics Office hes indicated that it can secure amd Parnish
shis office with official advice from the Depariment of Defenss as to the
ovorheed rates spproved for socceptancs by its establishwenis. These rates
will be reviewed by this office and whenever their use can be justified,
such rates will be utiiized in srriving at cost determinations and the
audit program will not include werificetien of overhead factors amd rates.

3. Wbenever s Depurtment of Defense overhesd rete is determined to
be acteptable by this office in advancs of contract execution, the logisuics
Gfftice will be advised that such rate is appropriaste for incorporation in
the contract and such rats, inaluding revisions approved by the Department
of Defense for the contrector holding the contraet, will be sccepted as
the mais for cost determtnations.

4+ Fiassnse asmus that all persornsl in your Franch understand and
mike evary sffort to implesment the abowve policy. Oeviations, i.e.,
rejestion of rates estadlished by the Department of Defense, are not
sathorized except with pricr approvel of this office.




